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selling can be regarded as a type of mar-
ket insurance, and it is particularly pleasing 
when your insurance is paying you each 
year, as our own short book has done by 
generating a meaningful positive return. 
The combined performance has allowed 
our qualifi ed investor hedge fund to out-
perform the stock market by almost three 
percentage points a year after fees, while 
taking on less than half of the market’s risk.

The importance of this posture is best 
illustrated by the graph on the next page, 
which shows our hedge fund’s perfor-
mance after fees in the 10 most signifi cant 
monthly market declines over the past 
13 years. Our fund has outperformed the 
market in nine out of the 10 drawdowns, 
and generated positive performance in 
seven of those market dislocations. It took 
a once-in-a-hundred-years pandemic, to-
gether with a large long allocation to ca-
sino and hotel businesses, to cause a break 
from our usual pattern of substantially out-
performing in weak markets. While we are 
still not satisfi ed with this loss, we strongly 
believe that this is the outlier rather than 
the norm, and we would still expect to be 
able to offer strong downside protection 
during future market turbulence.

Given the obvious self-interest, we 
turned to several pension fund consult-
ants, to garner their views.

Claire Rentzke from Sukha & Associ-
ates, an independent asset consultancy, says 
that local pension funds have been avoid-
ing hedge funds due to a perception of high 
fees, and the fact that high interest rates over 

According to a 2020 Mercer study 
of Europe’s largest pension funds, 
which covered assets of €1.1 tril-
lion, 38% of these funds have an al-

location to hedge funds, with the average size 
of allocations varying between 5% and 20% 
of fund assets. Our own analysis of the largest 
200 pension funds in South Africa suggests 
that less than one in 20 local funds have allo-
cations to hedge funds, with these allocations 
on average being far below the regulatory al-
lowance of 10% of plan assets.

Our view is that South African pension 
funds are missing out, given the strong re-
turns that hedge funds have delivered versus 
balanced funds, the potential of downside 
protection offered by hedge funds, alpha gen-
eration on the short side which long-only 
funds can’t provide, and the fact that hedge 
funds are now regulated by the FSCA, reduc-
ing risk for investors.

The graph below sets out the return streams 
of our longest-running hedge fund’s long 
book (blue line), which has outperformed the 
market by more than six percentage points 
per annum over 13 years, and our short book 
(red line), which has outperformed the in-
verse of the market by over 17 percentage 
points a year over the same timeframe. Short 

André Steyn

Why don’t South African pension 
funds invest in hedge funds like 
their developed market peers?
By André Steyn, founder and portfolio manager at Steyn Capital Management

“A skilled hedge fund 
manager who is able to 
generate excess returns 
on both the long and short 
sides can deliver market-
beating returns with much 
less market risk than a 
traditional long-only fund. 
It is therefore important 
to select hedge funds that 
are appropriate for the 
investor’s risk profile and 
investment portfolio.”
André Steyn
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the past few years have reduced the attractive-
ness of hedge fund returns.  Rentzke agrees 
that average fee levels have declined over the 
past few years. Our research suggests that our 
own fee levels at Steyn Capital are approxi-
mately a quarter lower than industry norms. 
Rentzke further agrees that the reduction in 
fi xed income yields certainly makes hedge 
funds more attractive on a forward basis.  

Danny Streicher from Mentenova, a pen-
sion consultant and multi-manager, says that 
pension funds have been avoiding hedge 
funds due to returns being weaker than ex-
pected, issues of complexity and poor percep-
tion, and a lack of liquidity. Streicher agrees 
that several of these issues have been addressed 
by the regulation of hedge funds by the FSCA 
in 2015. Regulation of hedge funds has in-
creased transparency and liquidity, and has re-
duced risk. In fact, many of the well-publicised 
“hedge fund” blow-ups like Madoff weren’t 
hedge funds at all, but were frauds masquerad-
ing as hedge funds. It is instructive to note that 
there has never been a blow-up of an FSCA-
regulated hedge fund, which should provide 
much comfort for pension fund trustees.  

The disappointing returns question is an 
interesting one. It seems that in years gone by, 
hedge funds were uniformly sold as invest-
ments whose returns were not affected by 
market movements. This of course can only 
be true for market-neutral funds or fi xed in-
come funds. Directional long/short equity 
funds do take on some level of market risk, 

and are helped or hurt by changes in equity 
markets. A skilled hedge fund manager who 
is able to generate excess returns on both 
the long and short sides can deliver market-
beating returns with much less market risk 
than a traditional long-only fund. It is there-
fore important to select hedge funds that 
are appropriate for the investor’s risk pro-
fi le and investment portfolio. The recently 
introduced ASISA Hedge Fund Classifi ca-
tion Standards have made this selection a lot 

easier by grouping hedge funds into differ-
ent categories with comparable investment 
objectives and investment universes. Our 
own hedge fund is classifi ed as a Long Bias 
SA Equity Hedge Fund, which aims to bet-
ter the return of the stock market over time, 
while taking on less than half of market risk.  

While hedge funds can be more complex 
than traditional funds, there is a strong case 
that pension fund consultants should guide 
clients here, given the obvious benefi ts. 

JSE worst monthly drawdowns over last 10 years SCM QIF net performance
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Looking to identify
top talent in African 
investment markets?
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Long/short equity

Catalyst Fund Managers was established in 
2001 as a specialist in managing listed real 
estate investments. Real estate investment, both 
South African and global, is our speciality and 
our passion. It’s what energises us and keeps us 
motivated. The business was borne out of a firm 
belief in the distinctive benefits of including this 
asset class in an investment portfolio. In addition 
to our specialist expertise and experience, we 
manage our clients’ money like our own, always 
considering that there are individual goals, specific 
needs and hopes behind every investment.

CATALYST FUND MANAGERS

Company

Catalyst Fund Managers Alternative 
Investments (Pty) Ltd, 
4th Floor Protea Place, Protea Road, Claremont, 
Cape Town

Fund managers:   Andre Stadler and 
Paul Duncan

Email: pauld@catalyst.co.za

Phone:   +27 21 657 5500

Fax:   +27 21 683 7579

Website: www.catalyst.co.za

Investment terms

Fund: Catalyst Alpha Prescient QI Hedge Fund

Minimum investment: R1 million

Service charge: 1.5%

Performance fee: 20%

Subscription: Monthly

Redemption: One calendar month

5HWDLO�RU�TXDOLÀHG�SURGXFW�� QIF 

Management company: 
Prescient Management Company (RF) (Pty) Ltd

Investment team

Our investment team consists of dedicated 
real estate specialists with direct real estate 
market experience. This first-hand exposure to 
developing, financing, leasing and managing real 
estate provides our team with unique insight into 
the risk-and-return opportunities in the companies 
we cover and differentiates us from our peers. 
Real estate is a unique asset class that is best 
understood with direct real estate experience.

The fund is managed by Andre Stadler and Paul 
Duncan who between them have over 30 years’ 
experience in global and local real estate and 
financial markets. Andre founded Catalyst Fund 
Managers in 2001 and Paul joined in 2004.

Investment strategy

Our hedge fund is for sophisticated investors who 
are looking for exceptional returns and who are 
willing to take on increased specific risk to achieve 
such return. To maximise returns we focus on 
opportunities presented or related to the real estate 
sector. Through a long-term approach and the use 
of derivatives, hedging and leveraging strategies, we 
maximise exposure to specific return opportunities.   

Strategy

Strategy: Variable-bias long/short equity

AUM: R360 million

Currency: ZAR

Domicile: South Africa

Inception date: February 2006

Establishment date
of CIS hedge fund: 1 August 2016

Andre Stadler Paul Duncan

Disclaimer: Catalyst Fund Managers Alternative Investments is an authorised financial service provider (FSP No. 47363). Collective Investment 
Schemes should be considered medium to long term investments. The value may go up as well as down and past performance is not necessarily 
a guide to future performance. CIS’s are traded at the ruling price and can engage in scrip lending and borrowing. A schedule of fees, charges and 
maximum commissions is available on request from the Manager. There is no guarantee in respect of capital or returns in a portfolio. A CIS may be 
closed to new investors in order for it to be managed more efficiently in accordance with its mandate. CIS prices are calculated on a net asset basis, 
which is the total value of all the assets in the portfolio including any income accruals and less any permissible deductions. This portfolio operates as 
a white label fund under the Prescient Qualified Hedge Fund Scheme. Prescient Management Company (RF) (Pty) Ltd is registered and approved 
under the Collective Investment Schemes Control Act (N0.45 of 2002). For any additional information such as fund prices, brochures, minimum 
disclosure documents and application forms please go to www.catalyst.co.za
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Long/short equity

Investment manager

Coronation Asset Management (Pty) Ltd
7th Floor, MontClare Place, Cnr. Campground 
and Main Roads, Claremont 7708, 
Cape Town, South Africa

CEO: Anton Pillay

Phone:      +27 21 680 2000

Fax:        +27 21 680 2100

Email:      cib@coronation.com

Website: www.coronation.com

Investment terms

Target return:      Cash +7%

Performance fee hurdle rate:   Cash + 
high-water mark

Fund open:         Yes

Minimum investment:    R5 million

Management fee:    1% (ex VAT)

Performance fee:   15% (ex VAT) of returns 
above cash, capped at 3%

Subscription:      Monthly

Redemption:        One month

5HWDLO�RU�TXDOLÀHG�SURGXFW�� QIF

Investment objective
The investment objective of the Coronation Presidio 
Hedge Fund is to generate long-term, superior 
risk-adjusted returns from investing primarily in 
South African listed equities. The fund utilises a 
traditional long/short equity hedge fund structure 
with net exposure typically between 40% and 70% 
and moderate use of leverage with gross exposure 
in the 120% – 180% range. The fund invests in 
equities, both long and short, based on a bottom-up 
fundamental valuation-orientated analysis.

Strategy

Fund category: Domestic equity hedge

AUM:         R1.97 billion (31 August 2020)

Currency:      ZAR

Fund domicile:  South Africa

Inception date:  1 October 2005

Hedge fund CIS launch date: 1 October 2017

Service providers

Administrator:     SANNE Fund Services SA

Auditor:           Ernst & Young Inc.

Disclosed partner:  Coronation Management 
Company (RF) (Pty) Limited

THE CORONATION PRESIDIO HEDGE FUND

Investment team
We operate as an 
integrated global 
team headquartered 
in Cape Town, South
Africa, comprising 70 
professionals. The 
fund is managed by 
Karl Leinberger (chief 
investment officer) and Quinton Ivan (head of SA 
equity research), whose combined investment 
experience is more than 35 years.

Karl Leinberger Quinton Ivan

*See disclaimer page 91

THE CORONATION PRESIDIO HEDGE FUND
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Fairtree Asset Management is a South African 
investment manager that manages alternative and 
long-only investment portfolios for a diversified 
selection of local and offshore clients. Based in 
Cape Town, our commitment to a consistent and 
sound investment philosophy has continued to 
serve our investors well since the inception of our 
first fund in 2003. Our expert team of investment 
professionals manages R84 billion in award-winning 
portfolios across multiple asset classes, hedge 
funds, traditional unit trusts and private equity.

As a longstanding hedge fund investment firm, 
all our funds are regulated and classified as QIFs 
or RIFs, focusing on fixed income and equity 
sectors. In addition we also manage a variety of 
multi-strategy funds with different risk and return 
profiles.

FAIRTREE     

For further information contact:

Francis Wheeler

T: +27 21 943 3760                      
E: clientservices@fairtree.com        
www.fairtree.com

EXEMPLARY TRACK RECORD

HedgeNews Africa Awards

SA Fixed Income Fund of the Year
2010 & 2011: Fairtree Fixed Income SNN QI Hedge Fund
2012 & 2013: Nautilus Fairtree Proton Retail Hedge Fund

SA Multi Strategy Fund of the Year & New Fund of the Year
2011: Fairtree Wild Fig Multi Asset SNN QI Hedge Fund
2019: Fairtree Wild Fig Multi Strategy SNN QI Hedge Fund

SA Fund of the Year 
2011: Fairtree Fixed Income SNN QI Hedge Fund
2017: Fairtree Assegai Long Short SNN QI Hedge Fund
2019: Fairtree Assegai Long Short SNN QI Hedge Fund

Five-year performance – Single Manager 
2018: Fairtree Assegai Long Short SNN QI Hedge Fund
2019: Fairtree Assegai Long Short SNN QI Hedge Fund

AfricaHedge Awards

SA Long Short Equity Fund of the Year
2008: Fairtree Long Short Equity SNN QI Hedge Fund

Symmetry Hedge Fund Awards

SA Hedge Fund of the Year & SA Market Neutral Fund 
of the Year
2005: Fairtree Equity Market Neutral SNN QI Hedge Fund

SA Fixed Income Fund of the Year
2006: Nautilus Fairtree Proton Retail Hedge Fund

Hedge funds: 
• Fairtree Assegai Equity Long Short SNN QI Hedge Fund
• Fairtree Equity Long Short SNN QI Hedge Fund
• Fairtree Equity Market Neutral SNN QI Hedge Fund
• Fairtree Fixed Income SNN Retail Hedge Fund
• Fairtree Wild Fig Multi Strategy SNN QI Hedge Fund
• Fairtree Woodland Multi Strategy SNN QI Hedge Fund
• Fairtree Proton RCIS Retail Hedge Fund 
• Fairtree Jackalberry Equity Long Short SNN RHF

Unit trusts:
• Fairtree ALBI Plus Prescient Fund
• Fairtree Balanced Prescient Fund
• Fairtree Equity Prescient Fund
• Fairtree Flexible Balanced Prescient Fund
• Fairtree Global Equity Prescient Fund
• Fairtree Global Real Estate Prescient Feeder Fund
• Fairtree Money Market Prescient Fund
• Fairtree Select Equity Prescient Fund

UCITS:
• Fairtree Flexible Income Plus Prescient Fund
• Fairtree Global Real Estate Prescient Securities Fund

Alternative Real Estate: 
•  Fairtree Capital Hospitality 12J
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Market neutral and long/short equity

iMazi, the indigenous Nguni cattle, is a breed 
distinctive to Southern Africa that is unmatched in 
its fertility, adaptability, and resistance to disease. 
iMazi symbolises prosperity, sustainable wealth 
and a great investment. Our name, Mazi, emanates 
from this proud heritage. 

Mazi was established in 2006 by our Chief 
Investment Officer, Malungelo Zilimbola. Today 
Mazi is an institutional-quality boutique investment 
management business that is 100% owned by the 
staff. Mazi manages over R40 billion in assets and 
is a recipient of various business and performance- 
based awards.

MAZI ASSET MANAGEMENT

Company

Mazi Asset Management (Pty) Ltd
4th Floor, North Wing, 90 Rivonia Road, Sandton, 2196

CIO: Malungelo Zilimbola

COO: Vanessa De Sousa

Email: info@mazi.co.za

Phone: +27 10 001 8300

Fax: +27 10 001 8339

Website: www.mazi.co.za

Investment strategy
Our hedge funds (Market Neutral RIF and Long/ 
Short QIF) are long-biased equity hedge funds. 
The funds are predominantly invested on the South 
African stock market with selective exposures 
to the greater African continent and developed 
markets. The funds’ positions (longs and shorts) 
are primarily driven by the Mazi long-term stock-
selection process and philosophy. 

The funds seek long positions in companies with: 
• Sustainable business models
• Quality management and board of directors
• Balance-sheet strength and cash generation
• Defensiveness

Companies that do not meet the above criteria 
are candidates for short positions. The portfolios 
employ a range of investment styles including:
• Individual long and short positions
• Particular sector exposures 
• Event-driven positions – takeovers, mergers
• Arbitrage
• Listed debt instruments

Investment team
“Team diversity and independent thinking are 
important because the best collective decisions 
are the product of disagreement and contest, not 
consensus or compromise”.
James Surowiecki – Wisdom of the Crowds.

We have 18 skilled and diverse investment team 
members with an average of 16 years’ investment 
experience. 

Service providers

Prime broker:   Legae Peresec (market neutral)
RMB (long/short)

Administrator:   Maitland Fund Services

Auditor:            PwC

Legal advisor: MacRobert Incorporated Attorneys

Manco: Novare CIS (RF)(Pty) Ltd

Strategy

Strategy: Low volatility long/short equity

AUM:               R30 million

Currency:          ZAR

Domicile:          South Africa

Inception date: November 2006 (market neutral)
April 2014 (long/short)

Investment terms

Fund: Mazi NCIS Market Neutral RIF Hedge Fund
Mazi NCIS Long/Short QIF Hedge Fund

Hurdle rate:  STeFI

High water mark: Yes

Funds open:           Yes

Minimum investment:      R1 million

Management fee:      1.5%

Performance fee:     20%

Subscription:      Monthly

Redemption:    One calendar month

5HWDLO�RU�TXDOLÀHG� RIF and QIF
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Protea Capital Management is an investment 
management firm domiciled in South Africa, 
investing globally. The firm follows a proprietary 
‘quantamental’ investment approach, combining 
traditional fundamental analysis with quantitative 
investment techniques.

Company

Protea Capital Management (Pty) Ltd
7 Northridge Avenue, Sunnyridge, 
Germiston, 1401 

CEO & fund manager: Jean Pierre Verster  

COO:      Willem le Roux           

Business development: Edrich Jansen

Marketing: Cecile Hechter

Phone: +27(0) 63 691 2091 / +27(0) 11 822 2154

Email: info@proteacapitalmanagement.com

Website: www.proteacapitalmanagement.com

Investment strategy

All portfolios are managed as long/short equity 
hedge funds, but each has a distinct geographical 
focus. The core strategy is to be long undervalued 
equities and short overvalued equities, whilst 
ensuring that there is sufficient diversification to 
guard against inappropriate risk concentration. 

Investment offering

• Protea Worldwide Flexible SNN Qualified Investor 
Hedge Fund 

• Protea Global SNN Retail Hedge Fund 
• Protea South Africa SNN Retail Hedge Fund

Investment team
The ‘quantamental’ investment approach is a ‘Man 
+ Machine’ process which makes extensive use of 
automation, relying less on human judgment than 
traditional approaches. The portfolio manager 
is Jean Pierre Verster, founder of Protea Capital 
Management. He holds the CA(SA), CFA and 
CAIA designations and serves as an independent 
non-executive director at Capitec Bank, where he 
is chairman of the audit committee. The rest of 
the investment team includes Dr Shinhye Chang 
(senior data scientist) and Richard Cheesman 
(senior analyst), a CFA charterholder. 

Investment terms (Retail)

Hurdle rate: Three-month STeFI

High water mark: Yes

Fund open:    Yes

Min investment: R50,000 lump sum or 
R2,000 monthly

Management fee: 1% p.a. (excl.VAT)

Performance fee: 20% (excl. VAT) of the 
excess performance (after deducting the base 

management fee) above the perpetually 
increasing hurdle

Subscription:      Daily

Lockup:            None

Redemption:        One day

,QYHVWPHQW�WHUPV��4XDOLÀHG�

Hurdle rate: Three-month Jibar

High water mark: Yes

Fund open:    Yes

Min investment: R1 million 

Management fee: 1% p.a. (excl.VAT)

Performance fee: 20% (excl. VAT) of the 
total performance (after deducting the base 

management fee) above the high water mark, 
subject to a hurdle rate of three-month Jibar, 

crystallising annually on December 31

Subscription:      Monthly

Lockup:            None

Redemption:        One calendar month’s notice

Service providers

Prime broker: FirstRand Bank Limited trading 
as RMB Prime Broking

Secondary prime broker: Absa Bank Ltd    

Administrator: SANNE Fund Services (Pty) Ltd

Manco: SANNE Management Company (RF) (Pty) Ltd

Auditor:           PricewaterhouseCoopers (funds)

THE PROTEA RANGE OF HEDGE FUNDS 

Long/short equity
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Gondo Visio Metsi Africa Fund
The Metsi Fund is a long-only, absolute-return focused 
Africa ex-South Africa equity fund, targeting a low 
correlated source of returns to global equity markets. 
The fund invests globally in listed stocks, across 
sectors, that derive the majority of their earnings in the 
Africa ex-South African markets. Investment decisions 
are based on indepth research of company and sector 
fundamentals.

Company

Visio Fund Management (Pty) Ltd
92 Rivonia Road, Sandton, Johannesburg 2196

Fund manager: Visio Capital Management 
(Pty) Ltd

CEO: Patrice Moyal

Africa CIO: Ronald Chabvonga

Marketing: Craig French and Tassin Meyer 

Phone: +27 11 245 8900

Email: info@visiofund.co.za

Website: www.visiofund.co.za

Investment strategy

Our investment process is firmly rooted in fundamental 
analysis. Our value-driven approach is predominantly 
bottom-up and sector- or theme-specific. We spend 
a considerable amount of time ‘on the road’ towards 
achieving our targeted end result. Our research is not 
limited to only listed companies. We continuously 
expand our knowledge and contact base with many 
unlisted companies, who are either trading partners or 
competitors with our listed counterparts.

Strategies employed:

• Individual long positions

• Particular sector exposures

• Event-driven positions – takeovers, mergers and LBOs

• Listed debt instruments

Investment team
The fund is managed by founder and Africa CIO Ronald 
Chabvonga together with the investment team. Ronald 
is a chartered accountant with 17 years’ investment 
experience and is complemented by the team, which 
has a combined 290 years’ experience. The investment 
team of 18 has a diverse skills base and cultural 
backgrounds. The team has qualifications in accounting, 
corporate finance, equity research and private equity 
and includes chartered accountants, mathematicians, 
chemical engineers, a medical doctor and CFAs. These 
varying backgrounds complement each other and help 
avoid myopic vision when analysing companies.

Strategy

Strategy AUM: $160 million

AUM: $33 million

Currency: US dollar

Domicile: Cayman

Inception date: June 2009

Investment terms

Fund: Metsi Segregated Portfolio

5HWDLO�RU�TXDOLÀHG�SURGXFW�� Qualified

Hurdle rate: MSCI EFM Africa ex-SA Index

Fund open: June 2009

Min investment: $100,000

Management fee: Annual management fees 
1.5% lead series 

Performance fee: 15% of outperformance, 
uncapped

Subscription: Monthly

Redemption:  Three-month notice period applies, 
from the first business day of the month

Service providers

Custodian: Standard Chartered

Administrator: SANNE Group Malta

Manco: Lions of Africa Hedge Funds SPC  

Auditor: Deloitte

Legal advisors: Maples & Calder

VISIO FUND MANAGERS

Email admin@hedgenewsafrica.com or log on to www.hedgenewsafrica.com for the digital edition

Need to keep your brand and track record top of mind for 
decision-makers and allocators of capital?
Seeking to source service providers in the alternative asset 
management industry?
List in the upcoming 2021/2022 HedgeNews Africa Hedge Fund & Alternative Manager Directory. 
The directory is a leading source of information on high-quality funds across a range of strategies, 
as well as funds of funds, consultants and service providers. Commitment deadline: 

September 30, 2021

. 

Commitment deadline: 

WWW.HEDGENEWSAFRICA.COM

WWW.HEDGENEWSAFRICA.COMHedge Fund & Alternative Manager DIRECTORYA handbook of leading players in Africa’s 

alternative asset management industry
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